
  

 

 

 

 

 

 

 

 

 

 

 

What is a carbon credit? 

A carbon credit represents 1 ton of carbon dioxide removed from the atmosphere. Credits can be issued through a 

regulatory program under a ‘compliance market’ with regulatory oversight. Carbon credits can also be recognized 

and traded under a ‘voluntary program’ where third-party verifiers establish credits based on the requirements of the 

buyer; most are using international standards for carbon credit verification. 

What is a carbon credit worth? 

The voluntary market is expected to be over $6.7 billion in 2021, and this market is expected to explode in the years 

to come as the Paris Climate Accord and corporate/social goals kick in. As land use/photosynthesis is the primary 

mechanism to create carbon credits, agricultural operations have a significant role in creating carbon credits. Carbon 

credits in the voluntary market are currently trading at $20 - $50 per ton. Farming management systems can create 

over one carbon credit per acre, per year and carbon intensive dairy operations can create even more. 

How can your farm generate a carbon credit? 

There are a variety of ways carbon credits can be generated. First, you can document that you have changed your 
management to reduce the amount of carbon dioxide emitted from your farm. You can also document the manage-
ment changes that will increase carbon removed from atmosphere with your land use management. Innovative Ag is 
able to quantify the carbon credits attributed to your management practices. Below are some examples of how car-
bon credits may be implemented: 

Scenario #1 – A producer documents the increased carbon content of the soil with laboratory testing over a 
period of time that quantifies the tons/pounds of carbon that have been increased in the soil.  These soil 
tests are confirmed by a third-party verifier who issues a ‘carbon credit’ within various international 
platforms. 

Scenario #2 – A producer adopts a new conservation practice such as conservation tillage that the University 
has documented to improve the carbon content of the soil.  A producer will need to carefully document the 
addition of this practice to enable a third-party verifier to create a carbon credit within various international 
platforms. 

Scenario #3 – A producer documents the reduction of carbon emissions, such as reduced fuel consumption 
per acre, which can also be verified by a third-party to create a carbon credit. 

How do I start the process?  

The key to having carbon credits issued to your agricultural operations will be in your documentation. IAS has an es-
tablished platform for documenting regulatory requirements on farming operations and our team is well versed and 
ready to assist you in the carbon credit market. To get started, call our office at (559) 587-2800. We look forward to 
hearing from you soon! 
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“At IAS, we deliver innovative and professional services to the agriculture industry with uncompromising integrity.” 
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